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10-year	Productivity	Growth	where	Agents	Repeatedly	Surprised
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10-year	Productivity	Growth	with	Perfect	Foresight
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Implications	of	Tracking	r*
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Productivity	Growth	Continually	Disappoints	Expectations
	

Quarters
0 20 40 60

-0.2

0

0.2

0.4

0.6

0.8

1

1.2

1.4
TFP	Growth,	Expected	TFP	Growth	(ann.)

Quarters
0 10 20 30 40 50 60 70

-1

-0.5

0

0.5

1
Inflation	(ann.	pp	dev.)

Quarters
0 20 40 60

-0.2

0

0.2

0.4

0.6

0.8
Output	Gap	(pp)

Quarters
0 10 20 30 40 50 60 70

-1

-0.5

0

0.5

1

1.5

2
Nominal	Rate	(ann.	pp	dev.)

TFP	Growth
Expected	TFP	Growth	(r*)




